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 NEW DATA SHOW MAJOR SIGNIFICANT ECONOMIC CONTRIBUTIONS BY MINNESOTA HOSPITALS
Hospitals generate $27.2 billion and more than 200,000 jobs to Minnesota’s economy
St. Paul, Minn. – According to a recent analysis provided by the Minnesota Department of Employment and Economic Development (DEED), in 2009 Minnesota hospitals supported 214,108 jobs and generated $27.2 billion in economic activity for the state. Hospitals represented more than 4 percent of all jobs in Minnesota and nearly 6 percent of the gross state product. Hospitals’ impact is even greater when factoring in economic activity associated with the industry, such as clinics and nursing homes that are often owned by or affiliated with hospitals.
The DEED report, titled “Economic Impact of Minnesota Hospitals by Region in 2009” used IMPLAN, an economic impact modeling system, to examine the direct and indirect economic impacts of hospitals on a regional and statewide level. The analysis examined impacts in the areas of employment, salaries and wages, value-added contributions and overall output. The report points to hospitals as a significant source of high quality jobs as well as a major consumer of goods and services provided by other businesses. Today, hospitals are often the largest employer in a community.
“The most important contribution Minnesota hospitals make to our state will always be providing high quality, accessible care. We’re also proud of our role as job creators and contributors to regional and statewide economies,” said Lawrence Massa, president and CEO of the Minnesota Hospital Association. “As providers of a broad array of life-saving health care services that support more than 200,000 local jobs and generate $27.2 billion in economic activity each year, hospitals are a tremendous asset to the vitality of the communities we serve.” 
The national economic impact of hospitals has shown steady increases over the past several decades. Minnesota’s shifting demographics suggest that the health care industry will continue to grow in the coming decades. 
“It’s clear that our health care system will experience greater demand in the future, which is why today’s state budget decisions should not undermine hospitals’ ability to meet that demand,” added Massa. “Any proposal that takes a disproportionate share of the budget cuts from hospitals will compromise our ability to maintain jobs and services and prepare for the growing health care needs of our residents. In a legislative session that is intended to enhance job and economic opportunity for our state, we encourage policymakers to adopt solutions that recognize the full value of hospitals as economic engines and nation-leading care providers.”
The Minnesota Hospital Association represents Minnesota’s hospitals and health systems.
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